
COMMONWEALTH OF KENTUCKY 

BEFORE THE P U B L I C  S E R V I C E  COMMISSION 

* * * * * 

In the Matter of: 

THE APPLICATION FOR RATE 1 
INCREASE OF THE BEAVER-ELKHORN 1 CASE NO. 9390 
WATER DISTRSCT 1 

O R D E R  

IT IS ORDERED that Beaver-Elkhorn Water District 

("Beaver-Elkhorn") shall f i l e  an original and 7 copies of the 

following information w i t h  this Commission, with a copy to a l l  

p a r t i e s  of record, within 2 weeks of the date of this Order. I f  

neither the requested information nor a motion for an extension of 

time is filed by the stated d a t e ,  the Commission may dismiss the 

case without prejudice. Beaver-Elkhorn shall furnish with each 

response t h e  name of the witness who will be available at the 

public hearing for responding to questions concerning each item of 

information requested.  

1. For each employee and commissioner of Beaver-Elkhorn, 

provide the following information €or the test year:  

a. The  name, title, and t s t a l  compensation received 

during the test period. Include a description and 

the amount af any fringe benefits paid for each 

employee and commissioner. 

b. Total number of regular and overtime hours worked. 

c. A complete description of the duties and responsi- 

bilities of each employee and commissioner. 



I 

d. 

e. 

F o r  e a c h  e m p l o y e e  a n d  c o m m i s s i o n e r ,  p r o v i d e  a n  

a n a l y s i s  s h o w i n g  c h a n g e s  i n  t h e  l e v e l  of wages and 

other  c o m p e n s a t i o n ,  from January 1, 1983, t o  t h e  

present. The a n a l y s i s  s h o u l d  i n c l u d e  the d a t e ,  t h e  

amoun t  a n d  t h e  p e r c e n t a g e  of each  c h a n g e .  

F o r  each commissioner, provide t h e  approximate 

amoun t  of t i m e  r e q u i r e d  m o n t h l y  t o  f u l f i l l  h i s  

d u t i e s  and  r e s p o n s i b i l i t i e s  i n  o f f i c i a l  u t i l i t y  

b u s i n e s s .  

2. P r o v i d e  t h e  d a t e  of e a c h  c o m m i s s i o n e r s '  m e e t i n g  h e l d  

d u r i n g  the t e s t  p e r i o d  and i n d i c a t e  t h e  t o t a l  number of commis- 

s i o n e r s  i n  a t t e n d a n c e  a t  e a c h  m e e t i n g .  

3. Provide an e x p l a n a t i o n  as t o  why t e s t - y e a r  c h a r g e s  f o r  

i n s u r a n c e  amounted to $ 5 r 1 8 6 r  whereas, a c c o r d  i n a  to 

B e a v e r - E l k h o r n ' s  1984 Annual Report I i n s u r a n c e  e x p e n s e s  for t h a t  

c a l e n d a r  y e a r  o n l y  amoun ted  to $1,864.  

4 .  Is t h e  c o m p r e h e n s i v e  b u s i n e s s  p o l i c y  a new p o l i c y ?  

Also, p r o v i d e  a l i s t i n g  of all t h a t  is c o v e r e d  by  t h e  p o l i c y .  

5 .  P r o v i d e  complete d e t a i l s  of a n y  cos ts  i n c u r r e d  d u r i n g  

t h e  test period d u e  t o  n a t u r a l  c a l ami t i e s .  Please review all 

a c c o u n t s  a f f e c t e c ?  by  s u c h  a n  e v e n t  a n d  p r o v i d e  a list of a n y  

expenses related to  same. 

6. W i t h  regard t o  A c c o u n t  No. 6 2 0 - - O p e r a t i o n  l a b o r ,  

p r o v i d e  an  e x p l a n a t i o n  as t o  why tes t -year  charges to  t h a t  a c c o u n t  

amounted  to  $ 3 3 r 1 2 3 ,  w h e r e a s ,  a c c o r d i n g  t o  B e a v e r - E l k h o r n ' s  1984  

Annual  Reportr charges for t h a t  c a l e n d a r  y e a r  t o  tho same a c c o u n t  

amoun ted  to  o n l y  $ 2 6 # 0 4 8 .  
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7. With regard to Account No. 623--Operation Supplies and 

Expenses, provide an explanation as to why test-year charges to 

that account amounted to $22,197, whereas, according to 

Beaver-Elkhorn's 1984 Annual Report, charges for that calendar 

year to the same account amounted to only $12,868. 

8. On page 5 of Beaver-Elkhorn's application filed July 

31, 1985, the balance shown of a note payable to Kennoy Engineers, 
Inc., is $60,324. Page 20 of the same application indicates total 

interest and principal payments of $86,856 over a 5-year period to 

Kennoy Engineers, Inc. Has Kennoy Engineers, Inc., agreed to such 

a payback arrangement? Please provide a schedule of principal and 

interest requirements for the note payable to Kennoy Engineers, 

Inc. 

9. Beaver-Elkhorn has based its revenue requirements on a 

1.3X debt service coverage which it states was set out in its last 

rate case. However, page 5 of the Commission's Order of December 

22, 1982, in Case No. 8576, Application of Beaver-Elkhorn Water 

District  f o r  Rate Increase,  i n d i c a t e s  t h a t  a 1.2X debt serv ice  

coverage was allowed. Provide an explanation fo r  this 

discrepancy. 

10. Provide copies of itemized invoices for legal and 

accounting services incurred to date for this rate case. 

11. Provide a copy of the contract f o r  billing services. 

If no written contract exists, provide complete details af any 

oral agreement for such services. 
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12. P r o v i d e  a b r e a k d o w n  of c h a r g e s  t o  A c c o u n t  N o .  

9 3 0 . 0 2 - - R a i l r o a d  R e n t  a n d  a n  e x p l a n a t i o n  of w h a t  t h e s e  e x p e n s e s  

r e p r e s e n t .  

13. P r o v i d e  d e t a i l s  of t h e  item l abe led  " L o s s  on Sale of 

Land" which  appears  o n  t h e  t es t -year  o p e r a t i n g  s t a t e m e n t .  A l s o ,  

p r o v i d e  a n  e x p l a n a t i o n  a s  t o  why B e a v e r - E l k h o r n  does n o t  c o n s i d e r  

t h i s  t o  be a n  e x t r a o r d i n a r y  a n d  n o n - r e c u r r i n g  i t e m .  

14. W i t h  regard t o  t h e  Bond I n t e r e s t  a n d  R e d e m p t i o n  A c c o u n t  

a n d  t h e  D e b t  Serv ice  R e s e r v e  Fund, p r o v i d e  a list of a l l  

t r a n s a c t i o n s  c o n c e r n i n g  t h e s e  a c c o u n t s  from December 31, 1983,  

t h r o u g h  A p r i l  30, 1985,  r e c o n c i l i n g  b a l a n c e s  t o  b o t h  t h e  1983 

A n n u a l  Report b a l a n c e  s h e e t  a n d  t h e  A p r i l  30, 1985, b a l a n c e  s h e e t  

per the a p p l i c a t i o n .  A l s o ,  please s u b m i t  a b r e a k d o w n  of i n t e r e s t  

i ncome  e a r n e d  f o r  t h e  t e s t  y e a r ,  s h o w i n g  o n  w h i c h  a c c o u n t s  t h e  

i n t e re s t  was earned. 

Done a t  F r a n k f o r t ,  K e n t u c k y ,  t h i s  25th day of October, 1985. 
P U B L I C  S E R V I C E  COMMISSION 

A'l'TFX3T : 

S e c r e t a r y  


